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Independent Auditor’s Report 8. D. Road, Secunderabad - 500 003.
To the Members of PVP Media Ventures Private Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of PVP Media
Ventures Private Limited (‘the Company'), which comprise the Balance Sheet as at
31t March 2018, the Statement of Profit and Loss {including other comprehensive
income) and the Cash Flow Statement for the year then ended, and a summary of
sigmificant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect o the preparation and
presentation of these Ind AS financial statements that give a true and fair view of the
financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014, This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are {ree from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these Ind AS financial statements
based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thercunder.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10)} of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the Ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and the disclosures in the Ind AS financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of the risks of
o material misstatement of the Ind AS financial statements, whether due to frand or

o
_ f’:ﬁ}' & ;:p or. In making those risk assessments, the auditor considers internal financial
v ffsay “E\{_mh{jl relevant to the Company’s preparation of the Ind AS financial statements
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that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonmableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS financial statements.

‘We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS financial statements give the information required
by the Act in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of
the Company as at 315 March 2018 and its Loss and its cash flows for the year ended
on that date.

Emphasis of Matter

We draw attention 1o the following matters in the Notes to the Ind AS financial
statements.

Note No. 10.5 in the Ind AS financial statements which indicates that the Company
has accumulated losses and its net worth is fully eroded, the Company has incurred
loss during the current and previous year(s) and the Company’s current liabilities
exceeded its current asset as at the balance sheet date. These conditions indicate the
existence of a uncerlainly that may cast significant doubt about the Company’s
ability to continue as a going concern.

Our opinion is not qualified in this regard.
Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”)
issued by the Central Government of India in terms of sub-section (11) of section
143 of the Act, we give in the Annexure A, a statement on the matters specified in
the paragraph 3 and 4 of the order.

2. Asrequired by Section 143 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of our
audit.

In our gpinion proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those boaoks;

The Balance sheet, the Statement of Profit and Loss and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account;

In our opinion, the aforesaid Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7



of the Companies (Accounts) Rules., 2004

_ () On the basis of the wrilten representations received from the directors as on
O 315t March 2018 taken on record by the Board of Directors, none of the
T a directors is disqualified as on 31 March 2018 from being appointed as a

director in terms of Section 164 (2) of the Act;

() With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operaling effectiveness of such controls,
refer to our separate report in “ Annexure B”; and

(g) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,

i in our opinion and to the best of our information and according to the
LT explanations given to us:

1 - 3

5T e i. The Company does not have any pending litigafions which has an

impact on its financial position in its financial statements,

ii. The Company did not have long term confracts including derivative
contracts for which there were any material foreseeable losses.

iii. There were no amounts which were required to be translerred to the
Investor Education and Protection Fund by the Company.

for B.Sujeet & Co.
Chartered Accountanis
Firm's registration number: 0093085
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Proprietor AN
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Membership number: 209547

- Hyderabad
24 May, 2018




Annexure - A to the Auditors’ Report

The Annexure referred io in Independent Auditors” Report to the members of the
Company on the financial statements for the year ended 31 March 2018, we report

that:
(1)

(i)

(iif)

(iv)

The Company does not have any fixed asscts. Hence paragraph 3(i) of the
Order 1s not applicable to the Company.

The Company is an Investment company. Accordingly, it does not hold any
physical inventories. Thus, paragraph 3(ii) of the Order is not applicable to the
Company.

The Company has not granted loans to any body corporale covered in the
register maintained under section 189 of the Companies Act, 2013 ("the Act’).
Hence paragraph 3(iii) of the Order is not applicable to the Company.

In our opinion and according to the information and explanatlions given lo us,
the Company has complied with the provisions of section 185 and 186 of the
Act, with respect to the loans and nvestments made.

The Company has not accepted any deposits from the public.

The Central Government has not prescribed the maintenance of cost records
under section 148(1) of the Act, for any of the services rendered by the
Company.

According to the information and explanations given to us and on the basis of
our examination of the records of the Company, amounts deducted,/ accrued
in the books of account in respect of undisputed statutory dues including
provident fund, income-tax, sales tax, value added tax, duty of customs,
service tax, cess and other material stalulory dues have been regularly
deposited during the year by the Company with the appropriate authorities.
As explained to us, the Company did not have any dues on account of
employees’ state insurance and duty of excise.

According to the information and explanations given to us, no undisputed
amounts payable in respect of provident fund, income tax, sales tax, value
added tax, duty of customs, service tax, cess and other material statutory dues
were Inarrears as at 319 March 2018 for a period of more than six months
from the date they became payable.

According to the information and explanations given te us, there are no
material dues of duty or taxes which have not been deposited with the
appropriate authorities on account of any dispute.

The Company does not have any loans or borrowings from any financial
institution, banks, government or debenture holders during the vear.
Accordingly, paragraph 3{viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or
further public offer (including debt instruments) and term loans during the
year. Accordingly, paragraph 3 (ix) of the Order is not applicable.



(%) According to the information and explanations given to us, no material fraud
by the Company or on the Company by its officers or employees has been
noticed or reported during the course of our audit.

{xi) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not
paid/provided for the managerial remuneration during the year. Hence
paragraph 3(xi) of the Order is not applicable to the Company.

(i) In our opinion and according to the information and explanations given to us,
the Company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the
Order is not applicable.

(xiii)  According to the information and explanations given to us and based on our

: examination of the records of the Company, transactions with the related
i’ parties are in compliance with sections 177 and 188 of the Act where
ﬁ _ applicable and details of such transactions have been disclosed in the financial
B statements as required by the applicable accounting standards.
L3

(xiv)  According to the information and explanations given to us and based on our
B _ examination of the records of the Company, the Company has not made any
B s, preferential allotment or private placement of shares or fully or partly
_ convertible debentures during the year.

(xv) According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered
into non-cash transactions with directors or persons connected with him.
Accordingly, paragraph 3(xv) of the Order is not applicable.

(xvi)  The Company is not required to be registered under section 43-1A of the
"~ Reserve Bank of India Act 1934,

For B. Sujeet & Co.
Chartered Accountants

Firm's registration numbe 0093085

g

L

Proprietor Ndrtgres B
Membership number: 209547

Hyderabad
240 May, 2018




Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of PVFP
Media Venlures Private Limited (“the Company”) as of 31 March 2018 in
conjunction with our audit of the financial statements of the Company for the year
ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
fimancial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India {'ICAI’). These
responsibilities include the design, implementation and maintenance of adequate
mternal financial controls that were operating etfectively for ensuring the orderly
and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Qur responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued
by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute
of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obfain audit evidence about the
adequacy of the inlernal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on
‘the assessed risk. The procedures selected depend on the auditor's judgment,
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including the assessment of the risks of material misstaterment of the financial
statements, whether due to [raud or error.

We believe thal the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial stalements for external purposes in accordance with
generally accepted accounling principles. A company's internal financial control
over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit
'preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquision, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial conirols over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

Opinion
We invite attention to the following:
a) The Company does not have any employees and all the operations are being

carried -out by the employees of the holding company. Ience there is no
internal control framework in place in the Company.

A ‘material weakness' is a defidency , or a combination of deficiencies, in internal
financial control over financial reporting, such that there is a reasonable possibility
that a material misstatement of the company’s annual or interim financial statements
will not be prevented or detected on a timely basis.



According to the information and explanation given to us, the Company has not
established its internal financial control over financial reporting on criteria based on
or considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over linancial Reporting issued by the
Institute of Chartered Accountants of India. Because of this reason, we are unable to
abtain sufficient appropriate audit evidence to provide the basis for our opinion
whether the Company had adequate internal financial controls over financial
reporting and whether such internal financial controls were operating effectively as
at March 31, 2018.

We have considered the disclaimer reported above in determining the nature,
timing, and extent of audit tests applied in our audit of the financial statements of

the Company, and the disclaimer does not affect our opinion on the financial
statements of the Company.

For B. Sujeet & Co.
Chartered Accountanis
Firm’s Registration Nunx]qpr:'ﬂﬂ%‘ﬁ%&._

o

eet Kumar LA
- Proprietor \‘,;b‘;:j“mf“ 3
Membership Number: 2095477
Hyderabad

24t May, 2018



PVP MEDIA VENTURES PRIVATE LIMITEL
Corporate Identification Number: U92120TN2013PTCORLT00
Galance Sheet as at March 31, 2018

| L Asal Axat
Particulars Mote Mo Mar 31, 2018 Mar 31, 2017
ASSELS
(1) |Mon Current Assets
(a) Praperty, Plant and Bquipment -
(1) Capital work-in-progress = =
() Financial Assets
(1) Bnvestonents 2 33350481 6,97.39,01%
(i) Trade recervables -
Total Financial Assct 53380481 6,97.39.015
() Gther non curment assets -
Total Mon Currenl Assets 5T EDARL A7, 30015
(2] |Current assels
(a] Inventaries = -
(b} Financial Assets
(i) Investiments - -
(i) Cash andd cash equivalents 3 TRA52 2356
Total Financial Asset 78032 52,356
() Other current asscts -
Total Current Assets FRO52 62,356
(3} [Mon current assets classified as held for sale -
Tatal Assets L 534,598,413 6,95,01,351
EOQUITY AND LIABILITIES
EOUITY
ia) Fquity Share Capital 4 1,500,000 1,900,000
(b} Other Eguity 4.05,53,014 3.85,08,352
Tuotal Equity 4.07.43,004 ZB6,98,352
LIABILITIES
{1} | MNon Current Liabilifics
(a) Financial Liabilitics
(i} Borrowings 5 1,26,86,600 1,100, 80,0060
(i1} Trale payables - i
Total Financial Liahilitics 1.0, B,600 170,800
(b) Cther non current liabilities . -
Total Non Current Liabilities 1,26, 86,600 1,10, 504100
[2) | Current Liabilities
[a} Financial Lialkililies
(i} Boreowings -
(i} Trade payables & 20,800 3,000
Total Financial Liabilities 20 8000 F2,000
(b CHber current Labilities -
Total Current Liabilities 20,800 F3000
(3} |Liakilities associated with non current assets held for sale )
Total Equity and Liabililies 5,34,5%,413 £,05.00,351
Significant Accounting Folicies 1

The accompanying notes form an integral part of the fnancial statements

Az per our reparl of even date attachued.
For Mjs. . SUJEET & CO.,

CHARTERED ACCOUNTAMN S m
i S ¥ e
Firm Fegistration Moo 00492085 r‘_g',.\-,\}_}"f;,,_

i

B. SUTEET KUMAR
Praprictor
Membership Mo, 209547

Flace: Hyderabid
Diater 2ath bay 2018

jﬂiﬁ WY

For and on hehalf of the Board of Directors

B EAMASWAMY
rector
[N - 07737350

Thiracior

ggg TFRASALD Ili

LM = 07582618




PVP MEDIA VENTURES PRIVATE LIMITED
Corporate Identification Number: U92120TN2013PTCO91100
Statement of Profit and Loss for the Year ended March 31, 2018

Particulars MNote etz e tearsuder
March 31, 2018 March 31, 2017
I |Revenue from Operations -
I [Other Income 7 16,296 -
HH Tatal Income {1+ 11) 16,596 -
IV |Expenses
Employvee Benelil Expense and Payment to Conlraclors
Finance Costs ' 8 16,060,600 14,03,144
Depreciation and Amortisation
Oither Operating and General Expenses . 21,900 31,400
Total expenses (1V) 16,238,500 14,34,544
Y |Profit Before Tax and Exception items [(111- IV) [16,21,904) (14,534,544
W1 |Execeptional Ilems -
W |Profitf {Loss) Before Tax (V- VI) ; (16,21,504) 114,34,544)
WIIT | Tax Expenses
Current Tax -
© Deferred Tax -
Minimum Alternative Tax Credit a
Tax relating to earlier years
Total - -
IX |Profit for the year after tax {VII- VIII) {16,21,904) (14,54,544)

X |Other Comprehensive income, net of tax

(A) Ttems that will not be reclassified subsequently to profit and loss
change in measurement of loan
Change in Fair value of equily instruments designated irrevecably as FVTOC] {1,63,58,524) (4,98,13,5683)

Less -income tax expense i

{1.62,55,534) (4,598,13,583)
(B) Items that will be reelassified subsequently Lo profit and loss
Currency lranslation difference (net) .
Other Comprehensive income for the year, net of tax (1,63,58,534) {4,98,13,583)
X1 |Total Comprehensive Income Far the year (IX - X) (1,79,50,438) {512.48127)
XII |Earnings Per Share 1
Basic and Diluted (85.36) (75.50)
Face Value per Ordinary share 10.00 10.00

The accompanying notes form an integral part of the Financial Staterments

As per our report of even date attached.

For M/s, B, SUJEET & CO., For and on behalf of the Board of Directors
CHARTERED ACCOUNTANTS

Firm Registrabion Mo, 0093085

A

B, SUJEET KUMAR R, RAMASWAMY L P T
Proprietor Dhirector Dhrector
Membership Mo, 209547 DM - OF737350 I - (7382615

Place: Hyderabad
Drate: 24th May 2018




PVI MEDIA VENTURES PRIVATE LIMITED

Corporate [dentification Number: U92120TN2Z0O13FTCOSTIND
Cash Flow Statement for the year ended March 31, 2015

i 3L-03-2018 31-03-2017
Particulars Rs Rs.

AL CASH FLOWS FROM OPERATING ACTIVITIES:
Metf| Loss) Frofit before extracrdinary ilems & taxation (14, 21,904 [14,54,544)
Adjustments for operating activities :
Add: Provision for Dimunition in value of Investments x
Add: Goodwill en Merger seritten off
Interest Expenses 16, O, 6000 14,03, 144
Operating Profit before Working Capital Changes ElE.SIH] [31.400)
Adjustments for;
[ncrease (Decrease) in Trade Payables i3, G0 11,550 |
Cash generated from operations (8.502) (15,850
Income Tax padd = =
Income Tax paid for earlier yoars s
MNet Cash from/ (used in) Operating Activities after extraordinary items {A) (8,504) (19,850
B. CASH FLOW FROM INVESTING ACTIVITIES :
Turehase of Goodwill - -
(Furchase)of Long Term Investments - A
Mk cash from f (used in] investing activities (B) - -
B, CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from Issue of Share Capital
[nter Corporate Loans receivied - 19,850
Proceeds from Long Term Borrowings 23100 -
et cash fromy[used in) financing activities (C] 25,100 19,850
Met Increase in Cash and Cash Equivalents [A+B+C) 16,5% -
Cash and cash equivalents at the beginming of the year 622306 -
Cash and cash equivalents of the merged company o 62,356
Cash and cash equivalents at the end of the year 78,932 62,336
Components of Cash and Cash Equivalents
Cash and cheques on Hand 5,000 5,000
Balances with Banks

-Cm Current Accounds T3932 57,3360

- Dleposit Accounts ;
Cash and cash Equivalent (as per Nake 3) O3 62,336
Reconciliation between the opening and closing balances in the balance sheet for labilitics and financial assels arising from financing activitios:

. As af Mon - Cash Changes Asat
Particulars April 01, 2017 Cash Flows Fair Value Chaﬁ;!s Mlarch 31, 2018
Long Term Borrowings 1,10, 50,000 16,006,600 1,20, 50,600
E:_'.]':ort term Borrowings 3
‘Total Liabilities from Financing Aclivilies 1,10, 80,000 16,06, 600 1,26, 8, B0

The accompanying noles form an integral part of the Financial Stalements
As poer our report of even date attached,

For M/s. B. SUTEET & CO.,

CHARTERED ACCOUNTANTS o

Firm Registration Mo, D093085 oL

y sl

EET KUUMAR
Proprietor
Bembership Mo, 200547

Place: Hyderabad
DCrake; Zdth hay 2018

For and on behalf of the Board of Directors

a7
1oy
R. EAMASWAMY

Director
1IN - 07737350

C.5.M PRASAD

Lirector
AN - OFRR2618
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PVE Media Ventures Private Limited
Corporate Identification Number: U9212000N2013PTC091100
Notes forming part of the [inancial staternents for the vear ended March 31, 2018

NOTE 1: COMPANY’S OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES

A. Background: The Company is incorporaled in the state of Tamilnadu in 2013, The
Company 1s mto media and entertainment business and has made strategic
investments in a media and entertainment company.

B. SIGNIFICANT ACCOUNTING POLICIES
11 Basis of preparation of financial statements

{(A) The financial statements of the Company have been prepared in accordance with
Indian Accounting Standards (Ind AS) under the historical cost convention on the
accrual basis except for certain financial instruments which arc measured at fair
values, the provisions of the Companies Act, 2013 (" Act”) (to the extent notified). The
Ind AS are prescribed under Section 133 of the Companies Act, 2013 read with Rule
3 of the Companies (Indian Accounting Standards) Rules, 2015 and Companies
(Indian Accounting Standards) Amendment Rules, 2016.

The Campany has adopted all the Ind AS standards and the adoption was carried
out in accordance with Ind AS 101. - First time adoption of Indian Accounting
Standards. The transition was carried out from Indian Accounting Principles
generally accepted in India as prescribed under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014 {(IGAAP), which was the previous
GAAP. Reconciliations and descriptions of the cffect of the tansition has been
summarized in Note No. 11.

Accounting Policies have been consistently applied except where a newly accounting
standard is initially adopted or a revision to an existing accounting standard requires
a change in the accounting policy hitherto in use.

(B) The classification of assets and liabilities of the Company 1s done into current and
non current based on the operating cycle of the business of the Company is less
than twelve months and therefore all current and non-current classificalions are
done based on the status of realisability and expected settlement of the respective
asset and Hability within a period of twelve months from the reporting date.

(C) Use of Estimates

The preparation of financial statements in conformity with the Ind AS requires that
the management to make estimates, judgements and assumptions. These estimates,
judgements, and assumptions affect the application of accounting policies and the
reported amounts of assets and liabilities, disclosure of contingent liabilities as at the
date of the financial statements and the reported amounts of revenue and expenses
during the reported period. Accounting estimates could change from period to
period. Actual results could differ from those estimates. Appropriate changes in
estimales are made as management becomes aware of changes in circumstances
surrounding the estimates. Changes in estimates are reflected in the financial
statements in the period in which changes; are made, if material, their effects are
L) %{\i isclosed in the notes to the financial statements.

|1
11



PVP Media Ventures Private Limited
Corporate Identificalion Number: U92120TN2013PT'C091100
Motes forming part of the financial slatements [or the year ended March 31, 2018

1.2 Revenue Recognition

As a consistent practice, the Company recognizes revenue on an accrual basis.
[nterest Income is recognized on time proportion basis on the cutstanding amount.

1.3 Financial Instruments
Initial Recognition

The Company recognizes financial assets and financial liabilities when it becomes a
party to the contractual provisions of the instrument. All financial assets and
liabililies are recognized at fair wvalue on initial recognition, except for trade
receivables which are inilially measured at transaction price. Transaction costs that
are directly attribulable to the acquisition or issue of financial assets and financial
liabilities that are not at fair value through profit or loss are added to the fair value
on initial recognition. Regular way purchase and sale of financial assets are
accounted for at trade date,

Subsequent Measurement

{i) Financial assets carried at amortized cost

A financial asset is subsequent measured at amortized cost if it held within a
business model which objective is to hold the asset in order to collect contractual
cash flows and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal
amount outstanding.

(i) Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair wvalue through other
comprehensive income if it is held within a business model whose objective by both
collecting contractual cash flows and selling financial assets and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount cutstanding. Further in
cases where the Company has made an irrevocable election based on its business
model, for its investiments which are classified as equity instruments, the subsequent
changes in fair value are recognized in other comprehensive mcome.

(iii) Financial assets at fair value through profit or loss

Financial assets which are not classified in any of the above categories are
subsequently fair valued through profit or loss.

{iv)  Financial liabilities

TR Financial liahiliies are subsequently carried at amortized costs using the effective
Y -
e interest method, except for confingent consideration recognized in a business

ombination which is subsequently measured at fair value through profit and loss.
or trade and other payables maturing within one vear from the balance sheet date,
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the carrving amounts approximate the fair value due to the short maturity of these
instruments.

Fair Value of financial instrumenls

In determining the fair value of its financial instruments, the Company uses a varicty
of methods and assumptions that are based on market conditions and risks existing
at each reporting date. The methods used to determine fair value include discounted
cash flow 1:131}F5|5, available quoted market prices and dealer quotes. All methods of
assessing fair value result in general approximation of value, and such value may
never actually be realized.

For all other financial instruments the carrying amounts approximate fair value due
to the short maturity of those instruments,

1.4 Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future
operating cash receipts or payments and item of nature or expenses associated with
investing or financing cash flows. The cash flows from operating, invesling and
financing activilies of the Company are segregated.

1.5 Borrowing Cost

Expenditure on borrowing cost on the loans obtained specifically for acquisition,
construction or production of qualifying assets is capitalized as part of the cost of
that asset. Other borrowing costs are charged to revenue over the tenure of the loan,

1.6 Taxes on Income

Income tax expense comprises current and deferred income tax. Income Tax is
recognized in net profit in the statement of profit and loss except to the extent that it
relates to items recognized directly in equiky, in which case it is recognized in other
comprehensive income. Current income tax for current and prior periods is
recognized at the amount expected to be paid to or recovered from the tax
authorities, using the tax rates and tax laws that have been enacted or substantively
enacted by the balance sheet date. Deferred income tax assets and liabilities are
recognized for all temporary differences arising between the tax bases of assets and
liahilities and their carrying amounts in the financial statements except when the
deferred income tax arises from the initial recognition of poodwill or an asset or
liability in a transaction that is not a business combination and affects neither
accounting nor taxable profit or loss at the lime of the transaction. Deferred tax assets
are reviewed at each reporting date and are reduced Lo the extent it is no longer
prabable that the related tax benefit will be realized.

4 eferred income tax assets and liabilities are measured based on the tax rates and the
e 1tdx laws enacted or substantively enacted at the balance sheet date and are expected
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to apply to taxable mcome in the years in which those tempovary differences are
expected to be recovered or settled. The effect of changes in tax rates on deferred
income tax assets and liabilities is recognized as income or expense in the period that
includes the enactment or the substantive enactment date, Deferred tax assefs are
recognized only to the exlent that there is reasonable certainty that sufficient future
taxable income will be available against which such deferred lax assels can be
realized. In situations where the company has unabsorbed depreciation or carry
forward tax losses, deferred tax assets are recognized only if there is virtual certainty
supported by convincing evidence that such deferred tax assets can be realized
against future taxable profits.

Earnings per Share

The earnings considered for ascertaining the Company’s Earnings per Share
comprises the net profit / (loss) after tax. The number of shares used in computing
Basic EFS is the weighted average number of shares outstanding during the period.
The number of shares used in computing diluted EPS comprises the weighted
average shares considered for deriving basic EPS, and alse the weighted average
number of equity shares that would be issued on the conversion of all dilutive
potential equily shares.

Provisions, Contingent Liabilities and Contingent Assets

Provisions are recognized when the Company has an obligation as a result of past
events and it is probable that an outflow of resources will be required to settle the
obligation and the amount can be reliably estimated. Obligations are assessed on an
ongoing basis and only those having a largely probable outflow of resources are
provided for, Provisions are determined by discounting the expected future cash
flows at a pre tax rate that reflects current market assessment of the time value of
money and the risks specific to the liability.

Contingent Liahilities are recognized only when there is a possible obligation arising
from past events due o occurrence or non-occurrence of one or more uncerlain
future events not wholly within the control of the Company or where any present
obligation cannot be measured in terms of future outflow of resources or where a
reliable estimate of the obligation cannol be made.
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TR — Asoal Acoal
Aalicmlans F1et March 2015 315t March 2017
Mate- 2 IMVESTMENTS
Taquity Instraments in Assacinles
Lang term, Trace- Cuoled {AECast)
TFirturalduse Media Limited ) 40,1 65,720 145,720
Less: Frovision for Dimgnilian i valoe of levesirmenis [k, 85,239 [33.04,26.700)
v 5,33, 40,951 6,47 349,015
Mote- 3 CASIE AN CASH BOUIVALENTS
Casbin bard X111 5,000
Jas cerlified by management)
Balare with banks inocurreat accosnls T35 57435
TH a2 02,338
Mote: 4 (A Autharised, Deued, Sulsceibed amd Paid-up share
capital and par valie per share
Authorised Share Capilal
100,000 Equily Shares of 2. 10/« eich 10,00, 000 10,00, D0
1ssmed, Sulscribed and Paid Up
19,000 Equily Shares of 2. 107~ eash 1,80, 0040 1,50, 00
L, 90, 0K 1,920,000

[B) Reconciliation af nember of equity shares outslasding at the beginning amd
af the end of the yrar

Murmber of equily shares sulslanding as at 10,000 10,000

hir Beginning of the year
Add: Wumber of Shares altotled during the year = J
Less: Mumber of Shares baught hack . -
Mumnber of equity shares outstarading as at

the el of the yeas 155, O 15,000

HZISharehelding in the company af e holdisg company and ultimale holding,
comprLny ancl Uusr subsidianies [ assointes

W Yentares Limiled and o's nominecs L9, (00 1a,000
(L3 Shares in the company held by cach sharebolder holding nere than 3%: Ha of shares ot year omdd
mlame of sharcholder
PYF Ventures Limited and iUs nominess 19,000 19,000
19,000 15,0080
Mame of sharcholder Yo ms at year aed
TAT Ventures Limifed and if's nomineess 1060 L0
103 100
{E} Biphts, proferences and restriclions aliaching
to warinus classes of shares HIL HIL
[F) Shares reserved for dssue under options and combracls: HIL KIL
(5] Commenitisents Tor sale of shares disvestment M1l MIL

(H) Daetails of allobenl of shares for censideration sther than cash.
allptrments of honus shares amd shares bought back 7,000 7,000

{10 The Cempany has only one class of shares e and paid-up capital referred b as eguily shares hiavwing o par value of s, 10 gor share, Fach
Talder of equity shares is entilled o ore vabe per shar

{1 I ik event of lquidation af the Company, the helders of equity shares will e enlithed 1o receive remaining assets of the company, after
payment ef all external liahilities. The distribution will be in proporticn to te number of equily shares held by the shancholders.

(K Pursiant b scheme of smalapamation with Southficld Erergy Pt Lid, 7000 shares hive been 2lioted 1o te shareholderss of Seuthficld
Enezpy Pot Lid in earlier years

Mo § Borrmwings
Upgavuiped Intercarporate Loans 1,26, 50,600 L I0A0 00
1,26 50,50 ) T, 740, KKK
Mote- & TREADE PATABLE
Humelry Credilors for servires 29500 3,000

29,50
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B e Year ended Year ended
arliculars March 31, 2018 March 31, 2017
Mote- 7 Cither Income

Miscellaneous lncone 16,596

10,596 -

Mote- 8 Finance Cost

Interest on Loans 16, 06,600 14,035,144

16,006,600 14,03, 144

Mote- 9 Other Expenses

Fates and taxes 13600 400

Payment Lo statutory auditers

as auditors 11,800 11,500

Legal, professional and consultancy 3,500 11,500

31,900 31400




PVP Media Ventures Private Limited
Corpaorate Identification Number: U92120TN2013PTC0%1100

Motes forming part of the financial statements for the year ended March 31, 20158

Note 10. Other Ttems

101

Inwvestment in Picturchouse Media Limited has been shown as accounted as Fair

Value through Other

Comprehensive Income (FVTOCI). Borrowings from holding

company and other group companies with no specific repayment period and
carrying nil rate of interest has been considered as Other Equity.

10.2  Earnings per Share

- 10.3 Related Party Disclosures

10.4

10.5

Particulars ‘March 31, 2018 | March 31, 2017
Nominal Value of Equity Shares (Rs. per 10 10
Share)

Mo. of Shares oulstanding as at the yearend | A | 19,000 19,000
Net Profit before exceptional items (in Rs.) B (16,21,904) (14,34,544)
Earnings Per Share- Rs. Per Share (Basic & | B/A |

Diluted) R  (85.36) (75,50}

List of related parties where control exists and related parties with whom
transactions have taken place and relationships are as follows:

| Name of related party

| PVP Ventures Limited (PVPV)

“Rclalm nship
Helding Company

iNcw Cyberabad City DProjects Private Limited

(NCCPPL)

Fellow Subsidiary Company

| PVP Global Ventures Private Limited (PVPGVPL)

Fellow Subsidiary Company

Summary of transactions and outstanding balances with the above related parties:

Nature of transactions Transactions for the year Balance as at March 31
ended March 31 (Rs.) .
(Rs.X)
2018 2007 2008 | 2007 |
(i) Loans Availed | L | '
| {a) PNV 25,100 19,850 8,61,26,692 8,61,26,692
| (b) NCCPPL Nil Nil 29,46,61,891 | 29,46,61,891 |
| (c) PVPGVPL il Nil il

Nl |

The Company has not recognized deferred tax assel on carry forward losses on the

grounds of prudence.

The Company has not been able to generate any dividends out of its investments as
of now. Further the Company’s liabililies far exceed the assets of the Company. The
Company’s net worth is fully eroded and the ability of the Company to continue as a
going concern depends on support from its Holding Company and othcr group

compan ies.
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10.6  The Company has not received any intimation from suppliers, regarding their status,
under Micro, Small and Medium Enterprises Development Act, 2006 and hence
disclosure of any amounts unpaid as at the year-end together with interest
paid/ payable as required under the said Act have not been given.

10.7

Financial Instruments

The significant accounting pelicies, including the criteria for recognition, the basis of
measurement and the basis on which income and expenses are recognized, in respect
of each class of financial asset and financial liabilily are disclosed.

Financial assets and liabilities

The carrying value of financial instruments by categories are as {ollows:

Particulars As at 31+ March, 2018 !
Financial Assets FVTPL FVTOCI Amortized Cost
Investments 5,33,08,481
Cash and Cash 31,304
Equivalents -
Total 5,33,08,487 31,304
Financial |
Liabilities '
Borrowings 1,26,86,600
Other Current 29,800
Liabilities
_"_['atal 1,27,16,400
Particulars As at 31 ]."vIarr:l"l, 2037 i
Financial Assets FVIPL EVTOCT Amortized Cost
Investiments 6,97,39,015
Cash and Cash 62,336
Equivalents .
Total B 6,97,39,015 62,336
Financial ' ' 1
Liabilities ) _
Borrowings | 1,10,80,000
Cther Current ; : 23,000
Liabilities ! | | i
Total i T,11,03,000

Assets and liabilities that are not financial assels or liabilities are not included.

The carrying amounts of cash and cash equivalent, certain borrowings, trade
pavables and other financial liabilities are considered to be the same as their fair
values due to their short term in nature.
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10.8  Previous vear's figures have been regrouped/reclassified, wherever necessary, to
conform o those of the current year.

10.9  Explanatery notes T Lo 10 form an inlegral parl of the Balance Sheel and Slatement of
Profit and l.oss and are duly authenticated.
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